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INDEPENDENT AUDITORS’ REPORT 
 

To the Honorable Mayor and Members of the City Council 
City of Dixon, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Transit Fund of the City of Dixon, 
California, as of and for the year ended June 30, 2020, and the related notes to the financial statements, 
which collectively comprise the Transit Fund’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 

 
 
 

  
 

 

 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2151 River Plaza Dr., Suite 150 Sacramento , CA 95833 Phone: 916.503.9691 Lance, Soll & Lunghard, LLP 



 
To the Honorable Mayor and Members of the City Council 
City of Dixon, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Transit Fund of the City of Dixon, California, as of June 30, 2020, and 
the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the schedule of 
proportionate share of the net pension liability, the schedule of plan contributions, and the schedule of 
changes in the total OPEB liability and related ratios be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Information 
 
As discussed in Note 1, the financial statements present only the Transit Fund of the City of Dixon and 
are not intended to present fairly the financial position and results of operations of the City of Dixon in 
conformity with accounting principles generally accepted in the United States of America. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
November 25, 2020, on our consideration of the Transit Fund’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the Transit Fund’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the Transit Fund’s internal control over financial 
reporting and compliance. 

 
Sacramento, California 
November 25, 2020 
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CITY OF DIXON TRANSIT FUND

STATEMENT OF NET POSITION
JUNE 30, 2020

Assets:
Current:

Cash and investments 62,730$           
Receivables:

Accrued interest 783                  
Grants 527,799           

Inventories 25                    

Total Current Assets 591,337           

Noncurrent:
Capital assets - net of accumulated depreciation 322,993           

Total Noncurrent Assets 322,993           

Total Assets 914,330           

Deferred Outflows of Resources:
Deferred items related to pensions 141,494           
Deferred items related to OPEB 24,358             

Total Deferred Outflows of Resources 165,852           

Liabilities, Deferred Inflows of Resources, and Net Position:

Liabilities:
Current:

Accounts payable 14,778             
Salaries and benefits payable 13,360             
Unearned revenues 9,220               
Accrued compensated absences 35,676             

Total Current Liabilities 73,034             

Noncurrent:
Accrued compensated absences 11,892             
Total OPEB Liability 235,875           
Net pension liability 626,014           

Total Noncurrent Liabilities 873,781           

Total Liabilities 946,815           

Deferred Inflows of Resources:
Deferred items related to pensions 58,764             
Deferred items related to OPEB 59,494             

Total Deferred Inflows of Resources 118,258           

Net Position:
Investment in capital assets 322,993           
Unrestricted (307,884)          

Total Net Position 15,109$           

Total Liabilities, Deferred Inflows
of Resources, and Net Position 1,080,182$      

2020

See Notes to Financial Statements 3



CITY OF DIXON TRANSIT FUND

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
YEAR ENDED JUNE 30, 2020

Operating Revenues:
Charges for services, net of refunds 96,977$           
TDA operating grants 774,994           
FTA operating grants 221,788           

Total Operating Revenues 1,093,759        

Operating Expenses:
Salaries and benefits 692,267           
Materials, supplies, and operational expenses 9,140               
Repairs and maintenance 114,500           
Power and utilities 8,757               
Contractual services 40,923             
Administration 40,650             
Allocated cost from City 221,787           
Miscellaneous 535                  
Depreciation expense 78,604             

Total Operating Expenses 1,207,163        

Operating Income (Loss) (113,404)          

Nonoperating Revenues (Expenses):
Interest income 14,383             
TDA Capital Grant 99,740             
FTA Capital Grant 72,793             

Total Nonoperating  
   Revenues (Expenses) 186,916           

Changes in Net Position 73,512             

Net Position:

Beginning of Fiscal Year (58,403)            

End of Fiscal Year 15,109$           

2020

See Notes to Financial Statements 4



CITY OF DIXON TRANSIT FUND

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2020

Cash Flows from Operating Activities:
Cash received from customers and users 1,183,147$   
Cash paid to suppliers for goods and services (227,466)       
Cash paid to employees for services (641,360)       
Cash paid to city (221,787)       

Net Cash Provided by Operating Activities 92,534          

Cash Flows from Non-Capital
Financing Activities:

Short-term loans from City (24,620)         

Net Cash (Used) by
    Non-Capital Financing Activities (24,620)         

Cash Flows from Capital 
and Related Financing Activities:

Intergovernmental capital contributions 172,533        
Acquisition and construction of capital assets (191,711)       

Net Cash (Used) by
   Capital and Related Financing Activities (19,178)         

Cash Flows from Investing Activities:
Interest received 13,766          

Net Cash Provided by
Investing Activities 13,766          

Net Decrease in Cash
and Cash Equivalents 62,502          

Cash and Cash Equivalents at Beginning of Year 228               

Cash and Cash Equivalents at End of Year 62,730$        

Reconciliation of Operating Income to Net Cash
Used by Operating Activities:
Operating income loss (113,404)$     
Adjustments to Reconcile Operating Loss
  Net Cash Used by Operating Activities:

Depreciation 78,604          
(Increase) decrease in accounts receivable 171               
(Increase) decrease in grants receivable 88,791          
(Increase) decrease in inventories (25)                
Increase (decrease) in accounts payable (14,381)         
Increase (decrease) in unearned revenues 426               
Increase (decrease) in accrued liabilities 1,445            
Increase (decrease) in salaries and benefits payable 50,907          

Total Adjustments 205,938        
Net Provided by 
   Operating Activities 92,534$        

2020

See Notes to Financial Statements 5
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CITY OF DIXON TRANSIT FUND 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 

 

Note 3: Capital Assets 
 

Capital assets consisted of the following for the year ended June 30, 2020: 
 

Balance at
July 1, 2019 Transfers Additions Retirements

Balance at
June 30, 2020

Capital assets not being depreciated
    Construction in progress 51,951$        (51,951)$        -$                   -$                   -$                  

Total capital assets not being 
depreciated 51,951          (51,951)          -                     -                     -                    

Capital assets being depreciated
    Buildings and improvements 174,436       -                   -                   -                    174,436           
    Equipment 549,975       51,951         191,711       793,637           

Total capital assets being depreciated 724,411        51,951           191,711         -                     968,073            
Less accumulated depreciation for:
    Buildings and improvements 131,337        -                     74,224           -                     205,561            
    Equipment 435,139       -                   4,380           -                    439,519           

Total accumulated depreciation 566,476        -                     78,604           -                     645,080            

Total capital assets being depreciated, 
net 157,935        51,951           113,107         -                     322,993            

Capital assets, net 209,886$      -$                   113,107$       -$                   322,993$          

 
Total depreciation expense for the year ended June 30, 2020, was $78,604. 
 

Note 4: Accrued Compensated Absences 
 

The following is a summary of the compensated absences liability activity for the year 
ended June 30, 2020: 
 

Balance at
July 1, 2019 Additions Retirements

Balance at
June 30, 2020

Due within One 
Year

Compensated absences 45,195$         39,015$         36,642$         47,568$          35,676$          
 

 

 
Note 5: Pension Plan 
 

Defined Benefit Plan 
 
Plan Descriptions 
 
All qualified permanent and probationary Transit employees are eligible to participate in the 
City of Dixon Miscellaneous cost-sharing multiple-employer defined benefit pension plan 
administered by the California Public Employees’ Retirement System (CalPERS). Benefit 
provisions under the Plan are established by State statute and Local Government resolution. 
CalPERS issues publicly available reports that include a full description of the pension plans 
regarding benefit provisions, assumptions and membership information that can be found on 
the CalPERS website. 
 

12



CITY OF DIXON TRANSIT FUND 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 

 

Note 5: Pension Plan (Continued) 
 

CalPERS acts as a common investment and administrative agent for participating public 
agencies within the State of California. Benefit provisions and all other requirements are 
established by state statute and the City. The City Council has authority over the Transit 
Fund’s participation in CalPERS, plan amendments and the choice of plan options within 
CalPERS. The CalPERS annual financial report may be obtained from their website at 
www.calpers.ca.gov or from their executive Office: 400 P Street, Sacramento, California, 
95814.  

 
Benefits Provided  
 
CalPERS provides service retirement and disability benefits, annual cost of living adjustments 
and death benefits to plan members, who must be public employees and beneficiaries.  
Benefits are based on years of credited service, equal to one year of full-time employment.  
Members with five years of total service are eligible to retire at age 50 with statutorily reduced 
benefits.  All members are eligible for non-duty disability benefits after 10 years of service.  
The death benefit is one of the following:  the Basic Death Benefit, the 1957 Survivor Benefit, 
or the Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are 
applied as specified by the Public Employees’ Retirement Law. 
 
The rate plan provisions and benefits in effect at June 30, 2020, are summarized as follows: 
 

Tier 1* Tier 2* PEPRA

Hire date
Benefit formula 2.5% @ 55 2% @ 60 2% @ 62
Benefit vesting schedule 5 years service 5 years service 5 years service
Benefit payments monthly for life monthly for life monthly for life
Retirement age minimum 50 yrs minimum 50 yrs minimum 52 yrs
Monthly benefits, as a % of 
eligible compensation 2.0% to 2.5% 1.092% to 2.418% 1.0% to 2.5%
Required employee contribution 
rates 8.000% 7.000% 2.500%
Required employer contribution 
rates 42.814% 8.577% 7.063%

*Plan is closed to new entrants.

Miscellaneous Cost-Sharing Rate Plans

Prior to           
December 16, 2012

December 16, 2012 to 
December 31, 2012

On or after 
January 1, 2013

 
 

Contribution Description  
 
Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires that 
the employer contribution rates for all public employers be determined on an annual basis by 
the actuary and shall be effective on the July 1 following notice of a change in the rate. The 
total plan contributions are determined through the CalPERS’ annual actuarial valuation 
process. For public agency cost-sharing plans covered by either the Miscellaneous or Safety 
risk pools, the Plan’s actuarially determined rate is based on the estimated amount necessary 
to pay the Plan’s allocated share of the risk pool’s costs of benefits earned by employees 
during the year, and any unfunded accrued liability. The employer is required to contribute 
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CITY OF DIXON TRANSIT FUND 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 

 

Note 5: Pension Plan (Continued) 
 
the difference between the actuarially determined rate and the contribution rate of 
employees. 

 
For the year ended June 30, 2020, the employer contributions recognized as a reduction to 
the net pension liability for the Plan was $63,578. 

 
Pension Liabilities, Pension Expense and Deferred Outflows and Deferred Inflows of 
Resources Related to Pensions  
 
As of June 30, 2020, the Transit Fund reported net pension liabilities for its proportionate 
shares of the net pension liability of the plan, the balance was $626,014. 
 
The Transit Fund’s net pension liability is measured as the proportionate share of the net 
pension liability. The net pension liability of the Plan is measured as of June 30, 2019, and 
the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of June 30, 2018, rolled forward to June 30, 2019, using standard 
update procedures. The Transit Fund’s proportion of the net pension liability was based on a 
projection of the City of Dixon’s long-term share of contributions to the pension plans relative 
to the projected contributions of all participating employers, actuarially determined. The 
Transit Fund’s share of the City of Dixon’s proportionate share of the net pension liability as 
of June 30, 2018 and 2019, was as follows: 

 
Net Pension Liability

Proportion - June 30, 2018 0.01582%
Proportion - June 30, 2019 0.00942%
Change - Increase(Decrease) -0.00640%

 
 
For the year ended June 30, 2020, the Transit Fund recognized pension expense of 
$109,827. At June 30, 2020, the Transit Fund reported deferred outflows and deferred inflows 
of resources related to pensions as follows: 
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Contribution made subsequent to 65,546$                 -$                        
measurement date

Change in assumptions 29,851                   10,582                 
Difference bewteen expected and actual 

experiences 43,479                   3,369                   
Difference in proportionate share -                           11,856                 
Net difference between projects and 

actual earnings on plan investments -                           10,945                 
Adjustment due to difference in proportions 2,618                    22,012                 

Total 141,494$               58,764$               
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Actuarial Methods and Assumptions Used to Determine Total Pension Liability 
 

 
Change of Assumptions 
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Discount Rate  
 

Long-term Expected Rate of Return 
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Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

 
Pension Plan Fiduciary Net Position  
 

Employees Covered 
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Contributions  

Total OPEB Liability 

Discount
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Subsequent Events Related to OPEB 

Changes in the OPEB Liability 

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate 

Sensitivity of the total OPEB Liability to Changes in the Health Care Cost Trend Rates  
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CITY OF DIXON TRANSIT FUND 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2020 
 

 

Note 8: Fare Revenue Ratio 
 

The City's Transit Fund is required by the MTC to maintain a fare revenue to operating 
expenses ratio of at least 10% related to its services to the general public in accordance with 
the TDA. The calculation of the fare revenue ratio is as follows: 
 

2020

Fare revenue 96,977$            

Operating expenses 1,207,163$        
Less: depreciation 78,604              

Net operating expenses 1,128,559$        

Fare revenue ratio 8.59%
 

 
Assembly Bill No. 90 issued on June 29, 2020 by the California Legislature waived the 
required fare revenue ratio requirement for fiscal years 2019-20 and 2020-21. 

 
Note 9: Unearned Revenue 
 

Public Transportation Modernization Improvement and Service Enhancement Account 
(PTMISEA) 
 
In November 2006, California Voters passed a bond measure enacting the  
Highway Safety, Traffic Reduction, Air Quality and Port Security Bond Act of 2006. Of the 
$19.925 billion of state general obligation bonds authorized, $4 billion was set aside by the 
state as instructed by statute as the Public Transportation Modernization Improvement and  
Service Enhancement Account (PTMISEA). These funds are available to the  
California Department of Transportation for intercity rail projects and to transit operators in 
California for rehabilitation, safety or modernization improvements, capital service 
enhancements or expansions, new capital projects, bus rapid transit improvements or for 
rolling back stock procurement, rehabilitation or replacement. 
 
In prior years, the City received proceeds from the State's PTMISEA account. During the 
fiscal year ended June 30, 2020, the City received proceeds of $9,220. Activity related to the 
PTMISEA funds were as follows: 
 

Amount

Unexpended proceeds, July 1, 2019 8,794$            

Proceeds received 9,220             

Expenditures incurred (8,794)            

Unexpended proceeds, June 30, 2020 9,220$            
 

 
Unearned revenue – Other 
 
There was no other unearned revenue as of June 30, 2020.  
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CITY OF DIXON TRANSIT FUND

COST SHARING MULTIPLE-EMPLOYER PLAN
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, 2020

2015 2016 2017 2018 2019 2020
Miscellaneous Plan
Plan's Proportion of the Net Pension Liability 0.00210% 0.00230% 0.00214% 0.00597% 0.00631% 0.01001%

Plan's Proportionate Share of the Net Pension Liability 130,516$           157,560$           184,787$           591,623$           626,014$           626,014$           

Plan's Covered Payroll 185,848$           204,517$           185,468$           256,822$           293,953$           320,546$           

Plan's Proportionate Share of the Net Pension Liability as 
Percentage of Covered Payroll 70.23% 77.04% 99.63% 230.36% 212.96% 195.30%

The Pension Plan's (PERF-C) Fiduciary Net Position as a Percentage
of the Total Pension Liability 79.82% 78.40% 74.06% 73.31% 75.26% 75.26%

Notes to Schedule:
Benefit Changes: There were no changes to benefit terms. However, the figures above do not include any liability impact that may have resulted from plan changes which occurred after the
measurement dates. This applies for voluntary benefit changes as well as any offers of Two Years Additional Service Credit (a.k.a. Golden Handshakes).

Changes of Assumptions: In 2020 and 2019, there were no changes. In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study and
Review of Actuarial Assumptions December 2017. There were no changes in the discount rate in 2018. In 2017, the accounting discount rate reduced from 7.65 percent to 7.15 percent. In 2016,
there were no changes. In 2015, amounts reported reflect an adjustment of the discount rate from 7.5 percent (net of administrative expense) to 7.65 percent (without a reduction for pension plan
administrative expense.) In 2014, amount reported were based on the 7.5 percent discount rate.

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation, therefore only six years are shown.
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CITY OF DIXON TRANSIT FUND

COST SHARING MULTIPLE-EMPLOYER PLAN
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, 2020

2015 2016 2017 2018 2019 2020

Miscellaneous Plan
Actuarially Determined Contribution 12,412$ 11,649$ 41,233$ 47,715$ 63,578$ 65,546$
Contribution in Relation to the Actuarially Determined Contribution (12,412) (11,649) (41,233) (47,715) (63,578) (65,546)
Contribution Deficiency (Excess) -$ -$ -$ -$ -$ -$

Covered Payroll 204,517$              185,468$              256,822$              293,953$              320,546$              348,552$              

Contributions as a Percentage of Covered Payroll 6.07% 6.28% 16.06% 16.230% 19.83% 18.81%

Note to Schedule:

Valuation Date:

Methods and  assumptions used to determine contribution rates:
Actuarial Cost Method
Amortization method

5 Years

2.875%
0%
0
0

Inflation
Payroll Growth
Projected Salary Increases
Investment Rate of Return
Retirement Age
Mortality

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation, therefore only six years are shown.

  Amortization Period 30 years 30 Years 20 Years 20 Years

June 30, 2017

Entry Age Normal Cost Method
Level percentage of pay, a summary of  the current policy is provided in the table below:

Driver 

Source 
(Gain)/Loss 

Assumption/ Method 
Change Benefit Change 

Golden 
HandshakeInvestment Non-investment 

     - Inactive Plans 0% 0% 0%

  Escalation Rate 
     - Active Plans 2.875% 2.875% 2.875% 2.875%

0%
   Ramp Up 5 5 5 0
   Ramp Down 5 5 5 0

The mortality table used was developed based on CalPERS’ specific data. The table includes 20 years of mortality improvements using
Society of Actuaries Scale BB. For more details on this table, please refer to the 2014 experience study report.

2.65%
2.875%
Varies by Entry Age and Service
7.00% (net of pension plan investment and administrative expenses, includes inflation)
Retirement rates vary by age, service, and formula
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CITY OF DIXON TRANSIT FUND

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2019 2020
Total OPEB Liability
Service cost 23,279$                18,384$  16,599$  
Interest on the total OPEB liability 8,072 (18,434) 9,344 
Actual and expected experience difference - - (37,424)
Changes in assumptions (27,964) (9,651) 9,206 
Benefit payments (6,126) (5,550) (7,860)
Net change in total OPEB liability (2,739) (15,251) (10,135)
Total OPEB liability - beginning 264,000                261,261 246,010 
Total OPEB liability - ending 261,261$              246,010$              235,875$              

Total OPEB Liability 261,261$              246,010$              235,875$              

Covered-employee payroll 387,689$              432,851$              391,834$              

Total OPEB liability as a percentage of covered-employee payroll 67.39% 56.83% 60.20%

Notes to Schedule: None

Changes in assumptions: In 2020, mortality improvement scale was updated to scale MP-2019. In 2020 and 2019, discount rate was updated based on municipal
bond rate as of the measurement date.

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of implementation.
Future years' information will be displayed up to 10 years as information becomes available.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and Members of the City Council 
City of Dixon, California  

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Transit Fund of the 
City of Dixon, California (the Transit Fund), as of and for the year ended June 30, 2020, and the related 
notes to the financial statements, which collectively comprise the Transit Fund’s basic financial statements, 
and have issued our report thereon dated November 25, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Transit Fund’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Transit Fund’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Transit Fund’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Transit Fund’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

 
 

 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
 

2151 River Plaza Dr., Suite 150 Sacramento , CA 95833 Phone: 916.503.9691 Lance, Soll & Lunghard, LLP 



To the Honorable Mayor and Members of the City Council 
City of Dixon, California 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Transit Funds 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Transit Funds internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Sacramento, California 
November 25, 2020 
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REPORT ON COMPLIANCE WITH THE 
TRANSPORTATION DEVELOPMENT ACT 

To the Honorable Mayor and Members of the City Council 
City of Dixon, California 

We have audited the financial statements of the Transit Fund of the City of Dixon (the Transit Fund), as of 
June 30, 2020, and for the year then ended, and have issued our report thereon dated  
November 25, 2020. We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in  
Government Auditing Standards, issued by the Comptroller General of the United States.  

As part of obtaining reasonable assurance about whether the Transit Fund’s financial statements are free 
of material misstatement, we performed test of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. Additionally, we performed test to determine that 
allocations made and expenditures paid by the Transit Fund were made in accordance with the allocation 
instructions and resolutions of the Metropolitan Transportation Commission and in conformance with the 
California Transportation Development Act. Specifically, we performed each of the specific tasks 
identified in the California Code of Regulations Sections 6667 that are applicable to the Transit Fund. In 
connection with our audit, nothing came to our attention that caused us to believe the Transit Fund failed 
to comply with the statutes, Rules and Regulations of the California Transportation Development Act and 
the allocation instructions and resolutions of the Transportation Commission. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.   

Also part of our audit, we performed test of compliance to determine whether certain state bond funds 
were received and expended in accordance with the applicable bond act and state accounting 
requirements.   

In November 2006, California Voters passed a bond measure enacting the Highway Safety, 
Traffic Reduction, Air Quality and Port Security Bond Act of 2006. Of the $19.925 billion of state general 
obligation bonds authorized, $4 billion was set aside by the state as instructed by statue as the 
Public Transportation Modernization Improvement and Service Enhancement Account (PTMISEA). These 
funds are available to the California Department of Transportation for intercity rail projects and to transit 
operators in California for rehabilitation, safety or modernization improvements, capital service 
enhancements or expansions, new capital projects, bus rapid transit improvements or for rolling back 
stock procurement, rehabilitation or replacement.  
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To the Honorable Mayor and Members of the City Council 
City of Dixon, California 

In prior years, the City received proceeds from the State's PTMISEA account. During the fiscal year 
ended June 30, 2020, the City received proceeds of $9,220. Activity related to the PTMISEA funds were 
as follows: 

Amount

Unexpended proceeds, July 1, 2019 8,794$     

Proceeds received 9,220    

Expenditures incurred (8,794)   

Unexpended proceeds, June 30, 2020 9,220$      

This report is intended solely for the information and use of management, the City Council, the 
Metropolitan Transportation Commission, the California Department of Transportation and the  
State Controller’s office and is not intended to be and should not be used by anyone other than these 
specified parties. However, this report is a matter of public record and its distribution is not limited. 

Sacramento, California 
November 20, 2020 
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